647510 MCM4acakE0112 Seat No :
M.Com Semester - 4 (CBCS) Examination
May/June-2021 (OLD COURSE)
ADVANCED CORPORATE TAX ACCOUNTING(ELECTIVE)
Time: 1:30 Hours Marks: 42
Instructions:
1. Figures to the right indicate marks.

2. There are five questions in the question paper.
3. Answer any three of the following questions.

ys-1  o{lAell UR ol Gl (1¥)
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(wlloe ual Hllat3loll (Bud $usll YU 55 cr 8.) ol Aol B stgusla a 2019-20

ol wudl ®.
(Qotct s (3Q2Hl)
> Hidetl QAW autas Ralls Auel) 22,23,900
> Hlctell QAR Aas ([Astd QL) 5,76,100
> AHA BotlHdHiedl Gudet K 2,00,000
(sto, ot WasHiell Guldl 2000-2001 Hi ollHd SHL UAA &.)
> Yol:HEisol AaltHdHigdl GUdA 8K 1,50,000
2l 31,50,000
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> UARL (RUHLL) 6,16,000
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> YR Bses 60,000
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> oot WA 1,39,000
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$Uoll 28toll & HI2 o{lAatl elaul sal 1A .
e ASUL-80 (1)(B) 60 sUlct (14,56,500 3. oli 30%)
e AsUol-32 8601 YUURL (3. 5,36,000)
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(Qatd 2etall 3 M2 (3.) | AsBeAlolell 3 M2 (3.)
ad 2014-15 of ofsUlet WL LUl 14,80,000 4,00,000
old AHAA YA 70,000
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X (@Q. ol Aunll vitas wa 2at walotelledl owddl sA. AAUN2 ay 2020-21 B.
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AcdHletHl QAR B WA o[ Actl @Qsed ylt B.

(Qatct @scu-a (3. @scu-2 (3.) @scu-3 (3)
A3l 4,00,00,000 1,60,00,000 80,00,000
12% oll SlAUA 1,60,00,000 1,20,00,000
asuiedl At (15%) 80,00,000 2,00,00,000
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caleloll €2 ol 282 SN 14% Wl 34.608% O. cAURlel YA YA oell. Xyz

(@QAERY el aloll slollatell 3 wslRel Wileal BeA?
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Que-1

Que-2

Que-3

English VVersion

Write notes on the following : (14)
1. Tax Avoidance
2. Tax Evasion

X Ltd. “a closely-held” Indian company is engaged in the business of manufacture of (14)
chemical goods (Value of plant and machinery owned by the company is Rs. 55 Lakh)
the following information for the Financial Year 2019-20 are given.

Particulars Rs.
» Sale proceeds of goods (domestic sale) 22,23,900
» Sale proceeds of goods (export sale) 5,76,100
» Amount withdraw from general Reserve 2,00,000

(Reserve was credited in 2000-2001 by debiting statement of
profit and loss)

> Amount withdraw from Revaluation Reserve 1,50,000
Total 31,50,000
Less :- Expenses :

» Depreciation (Normal) 6,16,000
» Depreciation (Extra depreciation because for Revaluation) 2,70,000
» Salary & Wages 2,10,000
» Income Tax 3,60,000
» Out Standing Custom Duty (not paid as yet) 17,500
» Proposed dividend 60,000
» Consultation fees paid to a Tax Expert 21,000
» Other Expenses 1,39,000
Net Profit 14,56,500

For Tax purposes the company wants to claim the following :
e Deduction under Section- 80 (1) (B) [30% of Rs. 14,56,500]
e Depreciation under Section-32 [Rs. 5,36,000]

The company wants to set off the following Losses/allowances.:

Particulars For Tax For Accounting

Purposes (Rs.) Purposes (Rs.)
Brought Forward loss of Year 2014-15 14,80,000 4,00,000
Unabsorbed Depreciation 70,000

Compute the net Income and Tax Liability of x Ltd. The assessment year is
2020-21. X Ltd. gets a deemed Long-term Capital gain of Rs. 60,000 [Under Section-
54 D(2)] which is not credited in statement of profit and loss.

India Ltd. is “a widely-held” Indian company. It is currently considering a major (14)
expansion of its production facilities and the following alternatives are available.

Particular Option-1 (Rs.) | Option-2 (Rs.) Option-3 (Rs.)
Share Capital 4,00,00,000 1,60,00,000 80,00,000
12% Debentures 1,60,00,000 1,20,00,000
Loan from Bank (@15%) - 80,00,000 2,00,00,000

Expected Rate of Return (before tax) 20%. The Rate of dividend of the
company since 1995 is not less than 20% and the date of dividend declaration is june-
30 every year. Calculate decision of Capital Structure.
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Que-4 XYZ Ltd. needs a component in an assembly operation. It is contemplating the (14)
proposal to either make or buy the aforesaid component.

1.

If the company decides to make the product itself, then it would need to buy a
machine for Rs. 8 Lakh which would be used for 5 years. Manufacturing cost
in each of the five years would be Rs. 12 Lakh, Rs. 14 Lakh, Rs. 16 Lakh, Rs.
20 Lakh and Rs. 25 Lakh Respectively. The relevant depreciation Rate is 15%.
The machine will be sold for Rs. 1 Lakh at the beginning of the sixth year.

If the company decides to buy the component from a supplier the component
would cost Rs. 18 Lakh, Rs.20 Lakh, Rs.22 Lakh, Rs.28 Lakh and Rs.34 Lakh
Respectively in each of the five year.

The Relevant Discounting Rate and Tax Rate are 14% and 34.608%

Respectively. Additional depreciation is not available. Should XYZ Ltd. make then
component or buy it from outside?

Que-5  Write short notes. (Any Two)

1.

2
3.
4

Free Trade Zone
Minimum Alternate Tax (MAT)
Bonus Share and Tax Planning

Repairs or Replacement of an Asset
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